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NADEEM AHMAD & CO.
CHARTERED ACCOUNTANTS i

INDEPENDENT AUDITOR’S REPORT TO THE MANAGEMENT COMMITTEE

Opinion

We have audited the financial statements of IBA-PU ALUMNI ASSOCIATION (the Association),
which comprise the statement of financial position as at June 30, 2022, and the statement of income and
expenditure, statement of changes in fund balances and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the association as at June 30, 2022, and its financial performance and its cash flows for the
year then ended in accordance with approved accounting and reporting standards as applicable in
Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
association in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management Committee is responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable in Pakistan,
and for such internal control as the Management Committee determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management Committee is responsible for assessing the
association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the association or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the association’s financial Reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material if|
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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(2)

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the association’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the association to cease to continue
as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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IBA-PU ALUMNI ASSOCIATION
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022
2022 2021
Note (Rupees) (Rupees)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 3 1,511,049 1,650,301
CURRENT ASSETS
Advance income tax 447,454 411,094
Cash and bank balances 4 1,031,329 1,012,509
1,478,783 1,423,603
Total assets 2,989,832 3,073,904
FUNDS AND LIABILITIES
FUND
Capital reserve 5 34,756 34,756
Accumulated surplus 2,555,076 2,131,648
2,589,832 2,166,404
CURRENT LIABILITIES
Loan from members - 50,000
Advance sponsorship & advertisement 400,000 857,500
400,000 907,500
2,989,832 3,073,904
CONTINGENCIES AND COMMITMENTS 6 - =
Total tunds and liabilities 2,989,832 3,073,904

The annexed notes from 1 to 10 form an integral part of these financial statements.
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IBA-PU ALUMNI ASSOCIATION
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note (Rupees) (Rupees)
INCOME
Sponsorship & advertisement 1,398,870 476,461
Donations 226,975 165,000
Other income 78,000 65,000
1,703,845 706,461
EXPENDITURE
Salaries and benefits - 5,000
Members' functions expenses 920,131 173,654
Printing and stationery 163,672 -
Entertainment 1,255 1,803
Fee and subscription 1,100 -
Repair and maintenance - 185,550
Communication charges 7,382 -
Others 20,000 -
Depreciation 3 166,877 179,382
1,280,417 545,389
Surplus for the year carried to
statement of changes in fund balances 423,428 161,072

The annexed notes from 1 to 10 form an integral part of these financial statements.
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IBA-PU ALUMNI ASSOCIATION
STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2022

carmac || accomuaren! | rory
(Rupees) (Rupees) (Rupees)
Balance as at June 30, 2020 34,756 1,970,576 2,005,332
Surplus for the year - 161,072 161,072
Balance as at June 30, 2021 34,756 2,131,648 2,166,404
Surplus for the year - 423,428 423,428
Balance as at June 30, 2022 34,756 2,555,076 2,589,832

The annexed notes from 1 to 10 form an integral part of these financial statements.
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IBA-PU ALUMNI ASSOCIATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
(Rupees) (Rupees)
A. CASH FLOW FROM OPERATING ACTIVITIES
Surplus for the year 423,428 161,072
Adjustments:
- Depreciation 166,877 179,382
Cash flow from operating activities before
adjustment of working capital changes 590,305 340,454
CHANGES IN WORKING CAPITAL
(Increase) / Decrease in Current Assets - -
Increase / (Decrease) in Current Liabilities
- Advance sponsorship & advertisement (457,500) 857,500
Cash generated from /(used in) operations 132,805 1,197,954
- Income tax paid (36,360) (60,036)
Net cash inflow/(outflow) from operating activitics 96,445 1,137,918
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (55,228) (66,000)
Sale proceeds from disposal of property, plant and equipment 27,603 -
Net cash inflow / (outflow) from investing activitics (27,625) (66,000)
C. CASH FLOW FROM FINANCING ACTIVITIES
Loan {rom members (50,000) (150,000)
Net cash inflow / (outflow) from financing activities (50,000) (150,000)
Net increase/(decrease) in cash and cash equivalents [A+B+C] 18,820 921,918
Cash and cash equivalents at the beginning of the year 1,012,509 90,591
Cash and cash equivalents at the end of the year 1,031,329 1,012,509

The annexed notes from | to 10 form an integral part of these [inancial statements.
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IBA-PU ALUMNI ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1. THE ASSOCIATION'S OPERATIONS

The Association was registered in Pakistan on 30th May, 2008 under the Socicties
Registration Act, XXI of 1860. The registered office of the Association is situated at 200/1, P-
Block, Gulberg-III, Lahore.

The main object of the Association is to bring together the old graduates of the Institute of
Business Administration (IBA) University of the Punjab, Lahore to share information and
experiences in their respective professions.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1.

2.2

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

- Revised Accounting and Financial Reporting Standard for the Small-Sized Entities
(Revised AFRS for SSEs) and Accounting Standard for Not for Profit Organisations
(NPOs) both issued by the Institute of Chartered Accountants of Pakistan.

Basis of Preparation

These financial statements have been prepared on the basis of historical cost
convention.

The preparation of financial statements in conformity with approved accounting
standards requires management to make estimates and to exercise judgments in the
process of applying the accounting policies that have the most significant eftect on the
amounts recognized in the financial statements. The estimates and judgments are
continually evaluated and are based on historical experience including expectations of
future cvents that are believed to be reasonable under the circumstances.

Significant cstimates in these financial statements relate to the provisions for doubttul
debts and taxation. However, the management believes that the change, if any, in
outcome of estimates would not have a material eftect on the amounts disclosed in the
[inancial statements.

There are no key assumptions concerning the future, and other key sources of
cstimating uncertainty at the statement of financial position  date, th".lt have a
significant risk of causing a material adjustment to the carrying amounts ot assets and
liabilities within the next linancial year.
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2.4.

2.5.

2.6.

2.7.

Functional and presentation currency

These financial statements are prepared and presented in Pakistani rupees, which is
the association’s functional and presentation currency.

Property, plant and equipment & Depreciation

Property, plant and equipment are stated at cost less accumulated depreciation except
freehold land, which is stated at cost,

Depreciation is charged to income applying the reducing balance method so as to
write off the historical cost of property, plant and equipment over their estimated
useful lives at the rates given in Note No.3.

If there is an indication that there has been a significant change in depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.

Depreciation on addition is charged from the date on which the asset was available for
use and is ceased at the date on which the asset was disposed off.

Profit or loss on disposal is accounted for in the current year's income.

Normal repairs and maintenance are charged to income currently while major
renewals and replacements are capitalized.

Taxation

The income of the Association is entitled to tax credit equal to one hundred percent of
the tax payable, as non-profit organization, subject to the approval from Federal Board
of Revenue under section 100C of the Income Tax Ordinance, 2001.

Provision

A provision is recognized in the financial statements when company has legal or
constructive obligation as a result of past cvents and it is probable that an outtflow of
resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount can be made.

Financial Instruments

All the financial assets and liabilities arc recognized at the time when the association
becomes a party to the contractual provisions of the instruments,

The financial assets and liabilities are initinlly recognized at the transaction price
(including transaction costs except in the initial measurement ot financial assets and
liabilities that are subscquently measured at fair value through net surplus or deficit)
unless the arrangement constitutes, in ceffect, a linancing transaction  which is
measured at present value of [uture payments discounted at market vate of interest tor
a similar debt instrument as determined at initial recognition,
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After-initial recognition, the financial assets and liabilities are measured at cost,
amortized cost using the effective interest method or fair value through net surplus or
deficit on the basis of the Company’s business model for managing financial assets
and liabilities and their related contractual cash flow characteristics.

The association de-recognizes a financial asset or a portion of financial asset when,
and only when, the enterprise loses control of the contractual rights that comprise the
financial asset or portion of financial asset. While a financial liability or part of
financial liability is de-recognized from the statement of financial position when, and
only when, it is extinguished, i.e., when the obligation specified in the contract is
discharged, cancelled or expired.

Any gain or loss on recognition and settlement of financial assets and liabilities is
included in net surplus or deficit in the period in which it arises.

(a) Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair
value of the consideration to be paid in the future for goods and services
received.

(b)  Trade and other receivables
Trade and other receivables are stated at original invoice value less an
allowance for any uncollectible amount based on the review of each debt
individually. Where the payment of a debt becomes doubtful a provision is
made and charged to current year’s income.

(c) Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at
book value which approximates their fair values. For the purpose of statement
of cash flows, cash and cash equivalents comprise cash in hand, cash with
banks on current, saving and deposit accounts, short term bank financings and
other short term highly liquid investments that are readily convertible to
known amounts of cash and which are subject to insignificant risk of change in
value.

2.8.  Off Setting of Financial Assets and Liabilities

A financial asset and a financial liability is offset and the net amount is reported in the
statement of financial position if the association has a legally enforceable right to set-
off the recognized amounts and intends either to settle on a net basis or to realize the
asset and to settle the liabilities simultaneously.

2.9, Impairment and Un-Collectibility of Asscts

An assessment is made at cach statement of financial position date to determine
whether there is evidence that the association's assets including a financial asset or
group of financial assets may be impaired. If such cvidence exists, the estimated
recoverable amount of those asset/assets is determined and impaiment loss is
recognized for the difference between the recoverable amount and carrying amount.

Known bad debts are written off and provision is made against debts considered
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2.10.

Revenue Recognition

Revenue is recognized to the extent the amount of revenue can be measured reliably
and it is probable that the ecconomic benefits associated with the transaction will flow
to the Association. Revenue is measured at the fair value of the consideration received
or receivable, exclusive of sales tax, rebates and trade discounts. Income is recognized

on accrual basis. \&
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NOTE NO.

L PROPERTY, PLANT AND EQUIPMENT - Tangible

2022
COST DEPRECIATION
) < Rate Nook value
PARTICULARS As at Additlon/ As at v, Asat For the Adjustment Asat As a1 30.06-2022
30-06-2021 | (deletion) | 30.06-2022 30-06-2021 | year 30-06-2022
(Rupees) (Rupees) (Rupees) (Rupees)  (Rupees) (Rupees) (Rupecs) (Rupees)
Ofice building 1.769.000 - 1.769.000  10% IS1.68S 158,732 - 30417 1,428,583
Fumiture & finture 16,000 s 16000  10% 2,998 .00 - .298 29,702
Office equipment 20.000 55208 56.728  10% 1o 4.845 - 1964 52,764
(28.500) (897)
Rupees 2022 1.835.000 55,228 1.861.728 184,699  166.877 - 150,679 1.511,049
(28.500) (897)
2021
COSsT Rate DEPRECIATION Book value
PARTICULARS As at Additlon/ Asat ” As at Forthe |\ iustment Asat \s at 30-06-2021
30-06-2020 |  (deletion) | 30-06-2021 " | 30-06-2020 | year i 30-06-2021 | i
(Rupees) (Rupees) (Rupees) (Rupees)  (Rupees) (Rupees) (Rupces) (Rupeces)
OfMice building 1.769.000 - 1.769.000 10% 5317 176368 - 181.685 1587315
Fumiture & linture - 16,000 36000 10% - 2998 - 2998 31.002
Office cquipiment - 30.000 30.000  10% - 16 - 16 29,934
Rupees 2021 1,769,000 66,000 1,835,000 S317 179382 - 184.699 1.650301
R Detail of disposals of property, plant and equipment
{Amounts in Rupees)
2022
Gain/
. Particulars of Modeof | Relationship with
Asset )
e Cost Book value Saleprice | (Lows) on the purchaser disposal the purchaser
disposal
Ofice equipment 28.500 27.603 27.603 - M/s Systemnet  Negotiation None
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NOTE NO.

4, CASH AND BANK BALANCES

Cash in hand
Cash at bank- current account in Pak rupeces

5. CAPITAL RESERVE

Capital reserve

2022 2021
(Rupees) (Rupees)
3,361 14,940
1,027,968 997,569
1,031,329 1,012,509
34,756 34,756

It represents income and expenditure relating to the period prior to registration of the Association.

6. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at statement of financial position date (2021: -Nil-).

7. DATE OF AUTHORIZATION OF THE FINANCIAL STATEMENTS

These financial statements have been authorized for issue on

Management Committee of the association.

8. NUMBER OF EMPLOYEES

Total number of employees at the end of the ycar

Average number of employees during the year

™

28 JUN 202k, 4

(Numbers)



https://v3.camscanner.com/user/download

Oy mn,

e S AR R LA L AR I TR S S R R R L N A AR

VIt L ey

Fuh el g gy e

. LTCTT AL ERY ST Ftar
Pubrach et st
"y [ § v nsy I Miny b | e
' " s .
T il paavee
T R - LAY ¢ rprs e (AL * I I
r_lnh Lt IR art) vy X T
e BT s iy,
LR CALR L (T
I e gmne Wegnmp
" e T S (X, BT B 2
LU LA L) MR- et imy

N Tabs swten od! Bimimeind! sasits wid Tadidlitee

Paart At &0 B e Bl Wil e et 4 well ne bt or panl e e ir p Bamibity e e orderty (faesac o Sutwoen s tes

yoetten we e Ve

o

» A
/

(% CamScanner


https://v3.camscanner.com/user/download

NOTE NO.

10. GENERAL

i) Figures in these financial statements have been rounded off to the nearest of rupee.
ii) Comparative figures have been re-arranged and re-grouped, wherever considered necessary, for the
purposes of comparison. However, no material rearrangements have been made during the year.
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